





























TO: Los Osos Basin Management Committee
FROM: Rob Miller, Interim Executive Director
DATE: January 16, 2019

SUBJECT: Item 6 — Executive Director’s Report
Recommendations

Staff recommends that the Committee receive and file the report, and provide staff with any
direction for future discussions.

Discussion
This report was prepared to summarize administrative matters not covered in other agenda
items and also to provide a general update on staff activities.

Funding and Financing Programs to Support Basin Plan Implementation

As indicated in the January 2018 meeting the State Board confirmed that sea water intrusion
mitigation projects under Program C are eligible for low interest loans but are not currently
eligible for grants under Proposition 1. New wells in the upper and lower aquifer are viewed as
aquifer management, not aquifer clean-up as defined by the State, therefore we will need to
look for future funding rounds and other opportunities. Staff has engaged in the IRWM process
with SLO County for the Los Osos Creek Replenishment and Recharge Project (IRWM Project
ID 2017 NT-07). Additional BMC funding for this project is also included in the proposed 2019
budget (see Item 7d). The concept of urban storm water recovery at 8" and El Moro was
ranked in the draft County Stormwater Resource Plan, and future grant opportunities may be
available. Planning funding for this project is included in the proposed 2019 BMC Budget. The
draft Stormwater Resource Plan can be found here:
https://www.slocounty.ca.gov/Departments/Public-Works/Forms-Documents/Committees-
Programs/Stormwater-Resource-Plan/Documents/2018-09-10-SWRP-Public-Draft.aspx

Status of Zone of Benefit Analysis

Similar to previous updates, no special tax measure is being pursued by staff to fund BMC
administrative or capital costs. This item has been removed from the BMC budget for 2019.
The Zone of Benefit approach can be initiated at any time as directed by the BMC.

Sustainable Groundwater Management Act (SGMA) and Basin Boundary Modification Request
(BBMR) Updates

BBMR Update: On November 29, 2018, the California Department of Water Resources (DWR)
published the Draft Recommendations for the Basin Boundary Modifications Request (BBMR).
A summary of DWR's Draft Recommendations for the Los Osos Basin BBMR are listed below:
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e DWR approved the creation of two jurisdictional subbasins: Los Osos Subbasin and
Warden Creek Subbasin

¢ DWR approved the removal of the southern fringe area including Montana de Oro State
Park (State Park Exclusion)

e DWR denied removal of the minor northern fringe area (Minor Fringe Area Exclusion)

DWR's Steps to Finalize Basin Boundaries & Priorities:
e January 4, 2019 — DWR public comment period for the Draft Recommendations closed
e January 16, 2019 — DWR presents the Draft Recommendations and public comments
received to the California Water Commission

e February 2019 - DWR Final Basin Boundary Modifications released
e April/May 2019 - DWR reprioritizes basins/subbasins (using modified boundaries)

More information on DWR’s basin boundary modification process and prioritization process,
please visit:
https://water.ca.gov/Programs/Groundwater-Management/Basin-Boundary-Modifications
https://water.ca.gov/Programs/Groundwater-Management/Basin-Prioritization
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Los Osos Wastewater Project Flow and Connection Update

Influent flows into the treatment facility are peaking at 0.50 mgd. No recycled water deliveries
have been made to irrigation users yet. Effluent is being disposed to both Broderson and
Bayridge leachfields. The cumulative effluent disposal for calendar year 2018 was 507 AF of
which 487 AF went to Broderson, 19.8 AF went to Bayridge, and 0.2 AF was used as
construction water.

The sewer service area currently has a 97.7% connection status. Of the 107 unconnected
properties, 14 are waiting for the County low-income grant program to pay for their connection
leaving 93 properties that may require enforcement. Of the 93 properties, 32 are in the process
of connecting (ie: obtained a building permit). Subtracting households with permits leaves 61
properties (1.3% of 4582 total parcels) that are the focus of the Code enforcement process. A
list of the 61 properties was transferred to the County Planning and Building Department on
11/13/2018. Code Enforcement was tasked with notifying properties with Notice of Violations
and impending fines.

Water Conservation Update
Rebate activity continues to be minimal, with no updates since the last meeting.

Option to Bring Morro Bay Wastewater to Los Osos WWRF

Similar to staff’s last update, it was determined that both summer and winter peak day flows at
the City of Morro Bay are expected to exceed the available capacity in the Los Osos
Wastewater Reclamation Facility, and therefore an expansion would be required to
accommodate the higher flows. A number of peak day flows of over 3 mgd have been observed
at the existing Morro Bay facility. Additional information on the Morro Bay project can be found
here: http://morrobaywrf.com/.
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TO: Los Osos Basin Management Committee

FROM: Rob Miller, Interim Executive Director

DATE: January 16, 2019

SUBJECT: Item 7a: Appointment of BMC Officers for Calendar Year 2019

Recommendations
Staff recommends that the Committee retain the existing officers for calendar year 2019.

Discussion
The adopted Rules and Regulations (January 2016) for the BMC require appointment of the
Committee’s officers as noted in the excerpt below from Section 4.2:

Appointment of Officers. The officers shall be appointed annually by, and serve at the
pleasure of, the Basin Management Committee. Officers shall be elected at the first
Basin Management Committee meeting, and thereafter at the first Basin Management
Committee meeting following December 1 of each year. An Officer may serve for
multiple consecutive terms. Any Officer may resign at any time upon written notice to
the Basin Management Committee. The Secretary or Treasurer may be removed and
replaced by an affirmative decision of the Basin Management Committee.

The current BMC officers are as follows:
Director Ochylski: Chairperson
Director Zimmer: Vice Chairperson
Director Cote: Secretary (replacing Director Garfinkel, who was appointed on 12/15/15)
Director Gibson: Treasurer

Staff's recommendation is to retain the existing officers, though adjustments could also be made
at the meeting if desired.



TO: Los Osos Basin Management Committee

FROM: Rob Miller, Interim Executive Director

DATE: January 16, 2019

SUBJECT: Item 7b. — Update on Status of Basin Plan Infrastructure Projects

Recommendations
Receive report and provide input to staff for future action.

Discussion

The Basin Management Plan for the Los Osos Groundwater Basin (Plan) was approved by the
Court in October 2015. The Plan provided a list of projects that comprise the Basin
Infrastructure Program (Program) that were put forth to address the following immediate and
continuing goals:

Immediate Goals
1. Halt or, to the extent possible, reverse seawater intrusion into the Basin.
2. Provide sustainable water supplies for existing residential, commercial, community and
agricultural development overlying the Basin.

Continuing Goals
1. Establish a strategy for maximizing the reasonable and beneficial use of Basin water
resources.
2. Provide sustainable water supplies for future development within Los Osos, consistent
with local land use planning policies.
3. Allocate costs equitably among all parties who benefit from the Basin’s water resources,
assessing special and general benefits.

The Program is divided into five parts, designated Programs A through D and Program M.
Programs A and B shift groundwater production from the Lower Aquifer to the Upper Aquifer,
and Programs C and D shift production within the Lower Aquifer from the Western Area to the
Central and Eastern Areas, respectively. Program M was also established in the Basin
Management Plan for the development of a Groundwater Monitoring Program (See Chapter 7 of
the BMP), and a new lower aquifer monitoring well in the Cuesta by the Sea area was
recommended in the 2015 Annual Report. Program U is the Urban Water Reinvestment
Program that addresses the use of recycled water within the Basin. The attached table
provides a comprehensive project status and summary.
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Project Name Parties Funding Capital Status
Involved Status Cost
Program A
Water Systems Interconnection LOCSD/ Completed
GSWC
Upper Aquifer Well (8" Street) LOCSD Fully $250,000 | Well was drilled and cased in December 2016.
Funded Budget remaining $250,000 to equip the well.

Design is 100% complete and District is pursuing
IRWM matching funds. If available, it is hoped that
matching funds will be available by Q1 of 2019.
Completion of construction is expected by August
2019.

South Bay Well Nitrate Removal LOCSD Completed

Palisades Well Modifications LOCSD Completed

Blending Project (Skyline Well) GSwWC Completed

Water Meters S&T Completed

Program B
LOCSD Wells LOCSD Not Funded BMP: Project not initiated
$2.7 mil
GSWC Wells GSwWC Not Funded BMP: Project not initiated
$3.2 mil
Community Nitrate Removal LOCSD/GSWC Partial First phase | GSWC’s Program A Blending Project allows for
Facility combined | incremental expansion of the nitrate facility and can
with GSWC | be considered a first phase in Program B.
Program A
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Project Name Parties Involved Funding Capital Cost Status
Status
Program C
Expansion Well No. 1 GSWC Completed
(Los Olivos)
Expansion Well No. 2 LOCSD is LOCSD is BMP: Property acquisition phase is on-going through
currently leading currently $2.0 mil efforts of LOCSD. Four sites are currently being
the project with leading the reviewed and a community workshop was held on
potential GSWC project with 8/30/2018. Due to community concerns over siting,
involvement, respect to environmental review and permitting is expected to
depending on funding be on going through Q1 of 2020, with construction
final location complete by Q1 of 2021. The LOCSD authorized the
preparation of bid documents for a test well at Site A
(Los Osos Middle School) at their 11/1/18 meeting.
Draft documents have been prepared, and staff is
working on drilling details with the School District
prior to going out to bid. The test hole is expected to
be completed in Q1 or early Q2 of 2019.
Expansion Well 3 and GSWC/LOCSD Cooperative BMP: This project has been deferred under Adaptive
LOVR Water Main Funding $1.6 mil Management.
Upgrade
LOVR Water Main GSWC May be BMP: Project may not be required, depending on the
Upgrade deferred $1.53 mil pumping capacity of the drilled Program C wells. It
may be deferred to Program D.
S&T/GSWC S&T/ Pending BMP: $30,000 | In conceptual design
Interconnection GSWC
Program M
New Zone D/E lower All Parties Funded $115,000 A wetlands delineation was completed in July 2018.
aquifer monitoring well through BMC A Minor Use Permit Application was submitted and
in Cuesta by the Sea Budget awaiting County determination for completeness.
Anticipated to go to hearing on February 1, 2019,
with bidding to follow. Construction is expected in Q2
of 2019. The project implementation cost has been
included in the draft 2019 budget.
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Program U

Creek Discharge
Program

All Parties

Funded

$582,000

through BMC through
Budget/grants feasibility

phase

The 2019 draft budget includes funding for limited
baseline monitoring and Soil Aquifer Treatment
evaluation in the amount of $50,000.
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Los Osos Basin Management Committee
Basin Plan Infrastructure Projects

ID Task Name 2018 2019 2020 2021
arra | atr1latr2/ ar3|atra ar1latr2/ar3latra atr1fatr2/ a3l ara atr1]atr2]
1 |Program A: Upper Aquifer Well (8th Street) e ———
2 Engineering CE——
3 Matching Funds Available 22/4
4 Bidding and Construction
5 |Program C: Expansion Well #2 P
6 Land Acquisition Phase -]
7 Environmental Studies and Coastal Development —
Permit
8 Engineering
9 Bidding and Construction
10 |Program M: New Zone D/E lower aquifer monitoring P EEEES—S——
well in Cuesta by the Sea
11 Design i
12 Permitting/Planning Commission Hearing ﬁl
13 Bidding and Construction

Mon 11/5/18




TO: Los Osos Basin Management Committee
FROM: Rob Miller, Interim Executive Director
DATE: January 16, 2019

SUBJECT: Item 7c — Discussion of CHG Report on Los Osos Basin Plan Metric Trends
Review and Infrastructure Program C Evaluation

Recommendation
Consider LOCSD comments on draft report and provide input to staff for future action.

Discussion

In March 2018, the BMC retained Cleath Harris Geologists (CHG) to prepare a study evaluating
Basin Infrastructure Program C in the context of current water demand and basin metrics. The
draft results of this study were released as part of the August 2018 BMC meeting. A revised
draft was released as part of the November 2018 BMC meeting, which included clarifications on
well numbering and sequence of installation. This new draft has not changed since the
November 2018 meeting, but it is attached for ease of reference.

During the November meeting, the BMC expressed concerns regarding borehole contamination
that could influence lower aquifer monitoring results. CHG has included an additional task in the
2018 Annual Report proposal for further evaluation of wellbore flow and Upper Aquifer influence
at LA10 using 2018 water quality results. This task will provide mixing calculations and
assumptions that will help the BMC understand the range of uncertainty in the chloride metric at
that well. Any additional steps that would be beneficial in reducing the uncertainty would be
recommended in the 2018 Draft Annual Report. CHG has already considered various tests that
might be performed at the well, but they are not expected to be conclusive or particularly helpful
at this time, so staff is not proposing any immediate testing. Also, staff confirmed that the sand
spit wells were previously surveyed, and the 2019 budget includes additional survey effort to
reduce datum uncertainty at other critical wells.

The LOCSD discussed the draft report during their December 2018 meeting, and the District
Board approved the attached comment letter unanimously.
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DRAFT

Cleath-Harris Geologists, Inc. CHG
71 Zaca Lane, Suite 140 —
San Luis Obispo, CA 93401 —
(805) 543-1413 4

Technical Memorandum
Date: August 27, 2018
From: Spencer Harris, HG 633

To:  Rob Miller, P.E., Interim Executive Director
Los Osos Groundwater Basin Management Committee

SUBJECT: Los Osos Basin Plan Metric Trends Review and Infrastructure
Program C Evaluation (DRAFT).

Dear Mr. Miller:

Cleath-Harris Geologists (CHG) has performed a metric trends review and basin infrastructure
Program C evaluation as part of adaptive management for 2018. The purpose of this effort was
to provide the Los Osos Basin Management Committee (BMC) with information and
recommendations for making adjustments to the Los Osos Basin Plan (LOBP), as appropriate,
based on a comparison of current basin metric trends with the anticipated trends, along with an
evaluation of Program C using an updated existing population scenario. This memorandum
presents the results of the adaptive management review.

Background

BMC members include water purveyors Golden State Water Company (GSWC), Los Osos
Community Services District (LOCSD), and S&T Mutual Water Company, along with the
County of San Luis Obispo. The basin refers to the adjudicated portion of the Los Osos Valley
Groundwater Basin (DWR Basin 3-8), for which a Stipulated Judgment and the LOBP were
approved by the San Luis Obispo Superior Court in October 2015. Figure 1 shows the basin and
associated plan area boundaries. A brief overview of Program C and the basin metrics is
provided below.

Basin Infrastructure Program C

Program C includes a set of infrastructure improvements that would allow the water purveyors to
shift some groundwater production within the Lower Aquifer from the Western Area to the
Central Area (Figure 1). Groundwater production from the Central Area generally results in less
seawater intrusion than the same amount of production from the Western Area, which increases
the sustainable yield of the Basin. Program C consists of three Expansion Wells located on the
eastern side of the Central Area and associated pipelines. Implementation of Program C would
have a direct, beneficial impact on mitigating seawater intrusion. (LOBP; 1SJ, 2015).
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